
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

 
 
ESCROW AGREEMENT

 
1. Parties
This Escrow Agreement is made and entered into as of [DATE], by and among:
· [Name of Depositor], residing at [Address of Depositor] (the "Depositor");
· [Name of Beneficiary], residing at [Address of Beneficiary] (the "Beneficiary"); and
· [Name of Escrow Agent], residing at [Address of Escrow Agent] (the "Escrow Agent").

2. Subject Matter of Escrow
The subject matter of this Escrow Agreement is [Describe the funds, documents, or other assets being held in escrow. Be specific. Examples: USD $10,000, Deed to Property located at 123 Main Street, Anytown, USA]. Hereinafter referred to as the "Escrow Property."

3. Purpose of Escrow
The Escrow Property is being held by the Escrow Agent for the purpose of [Clearly state the purpose of the escrow. Examples: securing the purchase of real estate, ensuring the completion of a construction project, facilitating a business acquisition].

4. Escrow Agent's Duties and Responsibilities
4.1. Receipt of Escrow Property: The Escrow Agent acknowledges receipt of the Escrow Property as described in Section 2.

4.2. Safekeeping: The Escrow Agent shall hold the Escrow Property in a safe and secure manner, separate from its own assets, and shall exercise reasonable care in the safekeeping of the Escrow Property. If the Escrow Property is funds, they shall be deposited in a federally insured account at [Name of Bank], account number [Account Number].

4.3. Disbursement: The Escrow Agent shall disburse the Escrow Property only upon the satisfaction of the conditions set forth in Section 5 and in accordance with the disbursement instructions contained therein.

4.4. Notification: The Escrow Agent shall promptly notify all Parties in writing of the receipt of the Escrow Property and any disbursement thereof.

4.5. Impartiality: The Escrow Agent shall act impartially and shall not favor any Party over another.

4.6. No Liability: The Escrow Agent shall not be liable for any loss or damage to the Escrow Property, except to the extent such loss or damage is caused by the Escrow Agent's gross negligence or willful misconduct.

5. Conditions for Disbursement
The Escrow Agent shall disburse the Escrow Property as follows:
[Clearly and specifically outline the conditions that must be met before the Escrow Agent can release the Escrow Property. This is the most crucial section of the agreement. Examples:]

· Example 1 (Real Estate): The Escrow Agent shall disburse the Escrow Property to the Beneficiary (Seller) upon receipt of written confirmation from both the Depositor (Buyer) and the Beneficiary (Seller) that the deed to the property located at 123 Main Street, Anytown, USA has been duly recorded in the county records and a copy of the recorded deed has been provided to the Escrow Agent.

· Example 2 (Construction): The Escrow Agent shall disburse the Escrow Property to the Beneficiary (Contractor) in installments as follows: (a) 30% upon commencement of the project, as evidenced by a signed commencement certificate from the Depositor (Owner); (b) 30% upon completion of framing, as evidenced by a signed inspection report from the Depositor (Owner)'s designated inspector; (c) 40% upon final completion of the project, as evidenced by a signed certificate of completion from the Depositor (Owner).

· Example 3 (Business Acquisition): The Escrow Agent shall disburse the Escrow Property to the Beneficiary (Seller) upon receipt of written confirmation from both the Depositor (Buyer) and the Beneficiary (Seller) that all closing documents related to the acquisition of [Name of Business] have been duly executed and delivered.

6. Disbursement Instructions
Upon satisfaction of the conditions for disbursement, the Escrow Agent shall disburse the Escrow Property as follows:
· To the Beneficiary: [Specify method of disbursement: e.g., wire transfer to account number [Account Number] at [Bank Name], check mailed to [Address]].
· 
7. Termination
This Escrow Agreement shall terminate upon the complete disbursement of the Escrow Property in accordance with the terms hereof. This agreement may also be terminated by mutual written agreement of all Parties.

8. Escrow Agent's Fee
The Escrow Agent shall be entitled to a fee of [Amount or Percentage] for its services under this Agreement. The fee shall be paid by [Specify who pays the fee: Depositor, Beneficiary, or split between them]. The fee shall be paid [Specify when the fee is paid: upon execution of this Agreement, upon disbursement of the Escrow Property].

9. Indemnification
The Depositor and the Beneficiary shall jointly and severally indemnify and hold harmless the Escrow Agent from and against any and all claims, losses, damages, liabilities, and expenses (including reasonable attorneys' fees) arising out of or in connection with the Escrow Agent's performance of its duties under this Agreement, except to the extent such claims, losses, damages, liabilities, and expenses are caused by the Escrow Agent's gross negligence or willful misconduct.

10. Governing Law
This Escrow Agreement shall be governed by and construed in accordance with the laws of the State of [State Name].

11. Dispute Resolution
Any dispute arising out of or relating to this Escrow Agreement shall be settled by [Specify method of dispute resolution: arbitration, mediation, litigation] in [City, State].

12. Entire Agreement
This Escrow Agreement constitutes the entire agreement between the Parties with respect to the subject matter hereof and supersedes all prior or contemporaneous communications and proposals, whether oral or written.

13. Amendments
This Escrow Agreement may be amended only by a written instrument signed by all Parties.

14. Notices
All notices required or permitted under this Escrow Agreement shall be in writing and shall be deemed to have been duly given when delivered personally, sent by certified mail, return receipt requested, or sent by reputable overnight courier service to the addresses set forth in Section 1.

15. Counterparts
This Escrow Agreement may be executed in counterparts, each of which shall be deemed an original, but all of which together shall constitute one and the same instrument.

IN WITNESS WHEREOF, the Parties have executed this Escrow Agreement as of the date first written above.

____________________________
[Name of Depositor]


____________________________
[Name of Beneficiary]


[bookmark: _GoBack]____________________________
[Name of Escrow Agent]
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